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CONFIDENTIAL KINSHASA 7359 

LIMDIS 

E.O. 11652: GDS 
TAGS: ECON, EFIN, CG 

SUBJECT: ZAIRE S FINANCIAL CRISIS: 1975 BOP 
REF: (A) KINSHASA 2333; (B) KINSHASA 7358 

1. SUMMARY. WITH FOREIGN EXCHANGE RECEIPTS AVERAGING ABOUT 
Z40 MILLION/MONTH. EXPENDITURES AT Z60 MILLION/MONTH AND SOME 
FOREIGN ASSISTANCE COMING IN, FIRST HALF 1975 BALANCE OF 
PAYMENTS RAN A DEFICIT OF ABOUT Z63 MILLION. EMBASSY 
PROJECTION OF RECEIPT AND EXPENDITURE PROBLEMS FOR REMAINDER 
OF CALENDAR YEAR SHOWS ANNUAL GROSS BOP DEFICIT IN NEIGHBOR- 
HOOD OF Z200 MILLION ($400 MILLION). POSSIBLE IMF AND 
BI-LATERAL ASSISTANCE NOT YET FINALIZED IS NOT RPT NOT 
INCLUDED IN THESE ESTIMATES. END SUMMARY. 

2. WELL PLACED, RELIABLE SOURCE HAS PROVIDED EMBASSY WITH 
FOLLOWING FIGURES ON FIRST SIX MONTHS 1975 BOP PERFORMANCE (ALL 
IN MILLIONS OF ZAIRES). 

FX RECEIPTS 240 
FX EXPENDITURES 360 
CURRENT DEFICIT 120 

FOREIGN ASSISTANCE: 10.5 (ABU DHABI, 1ST TRANCHE) 

46 (IMF GOLD TRANCHE - OIL FACILITY) 

RESIDUAL DEFICIT 63.5 
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3. EMBASSY ANTICIPATES FOLLOWING SECOND SIX MONTHS 1975 
PERFORMANCE: 

FX RECEIPTS 240 
FX EXPENDITURES 360 
CURRENT DEFICIT 120 

FOREIGN ASSISTANCE 10 (AFRO-ARAB BANK) 

6.2 (ARAB LEAGUE) 

10.5 (ABU DHABI. 2ND TRANCHE) 

10.5 (ABU DHABI, 3RD TRANCHE) 

5.8 (SOUTH AFRICA - SEE REF B ) 

RESIDUAL DEFICIT 77 

ARREARAGES (MAINLY MEDIUM/LONG TERM) DEBT SERVICES 40 
ARREARAGES ON SEPCIFIC OBLIGATIONS INCURRED 
DURING 1975 (E.G. AIR ZAIRE AVAGAS BILLS 
OWED INTERNATIONAL AIRPORTS). 20 

4. GORSS FX DEFICIT ON BASIC BALANCE OF PAYMENTS 200 

5. COMMENT. ABOVE REPRESENTS BALLPARK RECONFIRMATION OF 
$400 MILLION BASIC BOP DEFICIT WE HAVE BEEN TALKING ABOUT 
FOR SEVERAL MONTHS. THIS DOES NOT RPT NOT INCLUDE SHORT 
TERM COMMERICAL CREDIT OVERHANG. NOR DOES IT ATTEMPT TO 
PROJECT POSSIBLE FURTHER DECLINES IN FX RECEIPTS DUE 
PROBLEMS IN MINING SECTOR. 

WALKER 
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